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SUMMARY OF BILL:  Requires the Department of Human Services (DHS) to enter into 
a consent agreement with a child support obligor in arrears that allows the obligor to make an 
initial installment payment of $200 and subsequent installment payments of $100 a month 
toward the amount owed in arrears in addition to the obligor’s continuing child support 
obligation. If the obligor remains in compliance with the consent order, then the obligor will not 
be subject to a licensure action.  If the obligor subsequently fails to comply with the consent 
order, the obligor may make a lump sum payment in an amount equal to the total amount of the 
missed payments and resume the installment payment schedule again.  If the obligor makes the 
lump sum payment, then the obligor will not be subject to a licensure action. If the obligor has 
served a sentence of confinement, then DHS cannot require an initial payment larger than the 
total amount the obligor earned for work performed while incarcerated.  
 
 

ESTIMATED FISCAL IMPACT: 

 
 Increase State Expenditures - $4,400/One-Time    

      $115,900/Recurring 

 

Other Fiscal Impact – The state currently retains child support collections on 

behalf of families who receive or have received child support.  DHS estimates 

that the bill will result in $899,200 forgone child support revenue.            
 
 Assumptions: 

 

• According to DHS, significant alterations to the automated Tennessee Child Support 
Enforcement System (TCSES) will be necessary to track obligors’ compliance with the 
installment plan as well as compliance with monthly child support obligations, to make 
license revocation criteria consistent with the requirements of the bill, and to issue 
notices of noncompliance.   

• According to DCS, to make the required alterations necessary to comply with the bill 
will require an additional staff person. 

• It is estimated that the bill will result in a one-time increase in state expenditures of 
$4,400 ($3,300 office landscaping + $200 wiring + $900 computer/printer). 

• It is estimated that the bill will result in a recurring increase in state expenditures of 
$115,854 ($88,500 salary and taxes + $18,354 benefits + $2,400 travel + $6,600 office 
space, supplies, telephone, and wiring). 
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• According to DHS, the state retained $8,992,200 in child support for repayment of 
temporary assistance benefits.  DHS estimates that the bill will reduce the amount of 
state retained child support by 10 percent ($899,220).  
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